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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended December 31, 200

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 0-15159

RENTRAK CORPORATION

(Exact name of registrant as specified in its arart
Oregon 93-078053¢€

(State or other jurisdiction of incorporation (I.R.S. Employer Identification No.)
or organization

7700 NE Ambassador Place, Portland, Oregao 97220
(Address of principal executive office (Zip Code)

Registrar’s telephone number, including area co503-284-7581

Indicate by check mark whether the registrant €l filed all reports required to be filed by Sectk8 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for sudrtsh period that the registrant was requiredl®duch reports), and (2) has been subject to
such filing requirements for the past 90 days. Y&§ No O
Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer noa-accelerated filer. See definition of
“accelerated filer” and “large accelerated filem’Rule 12b-2 of the Exchange Act:

Large accelerated filerd Accelerated filer Non-accelerated filer O
Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Bxgje Act). Yes O No

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdatest practicable date.

Common stock $0.001 par valu 10,669,227
(Class) (Outstanding at February 4, 20(
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Assets

Current Assets
Cash and cash equivalel
Marketable securitie

Rentrak Corporation and Subsidiaries
Condensed Consolidated Balance Sheets
(Unaudited)
(In thousands, except per share amounts)

Accounts receivable, net of allowances for doukdftdounts of $488 and $5

Note receivablt

Advances to program suppliers, net of program seppserves of $13 and $

Taxes receivable and prepaid ta
Deferred income tax asse
Other current asse

Total Current Asset

Property and Equipment, net of accumulated depieniaf $7,357 and $6,3Z

Long-term deferred tax ass
Other Asset:
Total Assets

Liabilities and Stockholders’ Equity
Current Liabilities:

Accounts payabl

Accrued liabilities

Deferred rent, current portic

Accrued compensatic

Deferred revenu

Total Current Liabilities

Deferred Rent, lor-term portion
Deferred Income Tax Liabilitie
Taxes payable, long ter
Notes Payabl

Total Liabilities

Commitments and Contingenci

Stockholder’ Equity:

Preferred stock, $0.001 par value; 10,000 sharé®eared; none issue
Common stock, $0.001 par value; 30,000 shares agéhb shares issued and outstand

10,769 and 10,72
Capital in excess of par vall

Accumulated other comprehensive inca

Accumulated defici
Total Stockholder Equity

Total Liabilities and Stockholde’ Equity

(1) Amount revised. See Note 8 of Notes to Condei@mnsolidated Financial Statements.

December 31 March 31,
2007 2007
$ 22,11C $ 11,351
12,38¢ 22,10t
17,73C 19,577(1)
396 385
89 166
345 32(1)
77 77
973 574
54,10¢ 54,267(1)
5,87¢€ 5,097
260 —
641 652
$ 60,888 $ 60,01€(1)
$ 10,98¢ $ 13,707
424 455
90 90
1,117 1,631
776 460
13,39¢ 16,345(1)
1,004 1,05C
— 333
1,571 —
962 955
16,93( 18,681(1)
11 11
48,92¢ 48,15¢
406 132
(5,387) (6,962) (1)
43,95t 41,335(1)
$ 60,888 $ 60,01€(1)

See accompanying Notes to Condensed Cosolidatedi¢ial Statements.
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Revenue
Cost of sale:
Gross margir

Selling and administrativ
Income from operation

Other income (expense
Interest incom:
Interest expens

Income before income tax
Provision for income taxe
Net income

Basic net income per she
Diluted net income per sha
Shares used in per share calculatis

Basic
Diluted

Rentrak Corporation and Subsidiaries
Condensed Consolidated Income Statements

(Unaudited)

(In thousands, except per share amounts)

For the Three Months Ended
December 31,

2007 2006
$ 23,87 $ 26,66%(1)
16,937 19,32¢
6,03¢ 7,334
6,31¢ 6,332
619 1,001(1)
399 420
3) 3)
396 417
1,015 1,41€(1)
468 603(1)
$ 547 $ 815(1)
$ 0.05 $ 0.08
$ 0.05 $ 0.07(1)
10,757 10,66€
11,28( 11,24¢

(1) Amount revised. See Note 8 of Notes to Condei@mnsolidated Financial Statements.

See accompanying Notes to Condensed Cosolidatedi¢ial Statements.
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For the Nine Months Ended

December 31,

2007 2006
70,89C $ 77,60¢(1)
47,827 53,35¢
23,06° 24,25(
19,03¢ 18,23¢
4,027 6,011(1)
1,21€ 1,115
(7) (5)
1,20¢ 1,11C
5,23¢€ 7,121(1)
2,331 2,80¢(1)
2,905 $ 4,312(1)
027 $ 0.41
0.26 $ 0.39
10,747 10,63¢
11,267 11,17¢




Rentrak Corporation and Subsidiaries

Condensed Consolidated Cash Flows

(Unaudited)

(In thousands, except per share amounts)

For the Nine Months Ended December 31

Cash flows from operating activities:
Net income $
Adjustments to reconcile net income to net caslslprovided by operating
activities:
Tax benefit from stoc-based compensatic
Depreciation and amortizatic
Loss on disposal of fixed asst
Adjustment to allowance for doubtful accou
Stock-based compensatic
Excess tax benefits from stc-based compensatic
Deferred income taxe
(Increase) decrease |
Accounts receivabl
Note receivable issued to custor
Advances to program supplie
Taxes receivable and prepaid ta
Other asset
Increase (decrease) |
Accounts payabl
Taxes payabl
Accrued liabilities and compensati
Deferred ren
Deferred revenue and other liabiliti

Net cash provided by operating activit

Cash flows from investing activities:
Purchases of marketable securi
Maturities of marketable securiti
Purchase of property and equipm
Note receivable payments recei\

Net cash provided by (used in) investing activi

Cash flows from financing activities:
Proceeds from notes payal
Proceeds from issuance of common si
Excess tax benefits from stc-based compensatic
Repurchase of common sto

Net cash used in financing activiti

Effect of foreign exchange translation on ¢

Increase (decrease) in cash and cash equivz

Cash and cash equivalents
Beginning of perioc

End of perioc $

Supplemental cash flow information:
Cash paid during the period for income taxes $

Supplemental nor-cash information
Common stock withheld in payment of exercise pfarestock options and warrar $

(1) Amount revised. See Note 8 of Notes to Condeiansolidated Financial Statements.

2007
2,905 4,31Z2(1)
483 393
1,042 1,244
13 37
(108) 118
753 668
(260) (151)
(593) (96)
1,955 (596) (1)
(11) (380)
76 (114)
(313) -
(388) (258)
(2,71€) (2,681)
242 (830) (1)
(545) 54
(46) 897
321 (37)
2,80¢ 2,58C
— (7,270)
9,717 —
(1,83E) (2,84€)
- 215
7,882 (9,901)
— 914
756 225
260 151
(1,222) (1,94€)
(206) (658)
274 -
10,75¢ (7,979)
11,351 15,66¢€
22,11( 7,687
2,512 3,34C
179 922

See accompanying Notes to Condensed Cosolidatedi¢ial Statements.
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Balance at March 31, 200¢

Net income

Common stock issued pursuant to stock
plans

Fair value of options granted to non-
employee

Income tax benefit from stock option
exercises

Balance at March 31, 200¢

Net income

Unrealized loss on foreign currency
translation

Comprehensive incomr

Common stock issued pursuant to stock
plans

Common stock used to pay for option
exercises and taxt

Common stock issued pursuant to warrant
exercise

Deferred stock units granted to Board of
Directors

Stocl-based compensation exper- options

Common stock repurchas

Income tax benefit from stock option and
warrant exercise

Balance at March 31, 200’

Net income

Unrealized gain on foreign currency
translation

Comprehensive incomr

Common stock issued pursuant to stock
plans

Common stock used to pay for option
exercises and taxt

Common stock issued in exchange for
deferred stock unit

Deferred stock units granted to Board of
Directors, ne

Stocl-based compensation exper- options

Common stock repurchas

Cumulative effect of adoption of FIN ¢

Income tax benefit from stock-based
compensatiol

Balance at December 31, 20C

Rentrak Corporation and Subsidiaries
Condensed Consolidated Stockholders’ Equity
(Unaudited)

(In thousands, except per share amounts)

Cumulative
Capital Other Total
Common Stock In Excess Comprehensive Accumulated Stockholders’
Shares Amount of Par Value Income Deficit Equity
10,544,91: $ 10 $ 46,98¢ $ 181 $ (17,24¢) $ 29,93¢
_ — — — 4,39€(1) 4,39€(1)
152,42: 1 707 — — 708
— 219 — — 219
— — 155 — — 155
10,697,33! 11 48,06¢ 181 (12,850)(1) 35,411(1)
— — — — 5,887(1) 5,887(1)
— — — (49) — (49)
5,83€(1)
321,35¢ — 465 — — 465
(114,172) — (131) — — (131)
12,70¢ — — — —
— — 358 — — 358
— — 498 — — 498
(193,500) = (1,94€) - - (1,94€)
— — 844 — — 844
10,723,72: 11 48,15¢ 132 (6,962)(1) 41,335(1)
— — — — 2,90t 2,90t
— — — 274 — 274
3,17¢
154,26: — 935 — — 935
(13,197) — (179) — — (179)
9,00C — — — — —
— 511 — — 511
— — 242 — — 242
(104,571) = (1,222) - - (1,222)
— — — — (1,32¢) (1,329)
— — 483 — — 483
10,769,22° $ 11 $ 48,92t $ 406 $ (5,387) % 43,95¢

(1) Amount revised. See Note 8 of Notes to Condeansolidated Financial Statements.

See accompanying Notes to Condensed Cosolidatedi¢ial Statements.
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RENTRAK CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

Note 1. Basis of Presentation

The accompanying unaudited Condensed Consolidateas¢ial Statements of Rentrak Corporation have lpeepared pursuant to the rules and
regulations of the Securities and Exchange ComongSEC). Certain information and footnote disctesinormally included in financial
statements prepared in accordance with the acemuptinciples generally accepted in the UnitedeStatf America have been condensed or
omitted pursuant to such rules and regulations.réhelts of operations for the three and nine-maettiods ended December 31, 2007 are not
necessarily indicative of the results to be expkéte the entire fiscal year ending March 31, 20D8 Condensed Consolidated Financial
Statements should be read in conjunction with thesBlidated Financial Statements and footnotegtbéncluded in our 2007 Annual Report to
Shareholders.

The Condensed Consolidated Financial Statemengxtei the opinion of management, all materiglatinents (which include only normal
recurring adjustments) necessary to present faurhffinancial position, results of operations aadlcflows.

Certain reclassifications have been made to pear ymounts to conform to the current year preienteSee also Note 8 for information
regarding the correction of prior period misstatatae

Note 2. Net Income Per Share
Basic net income per share (“EPS”) and diluted BRScomputed using the methods prescribed by Seéaiienhi Financial Accounting Standards

(“SFAS”) No. 128, “Earnings per Share.” Followirgya reconciliation of the shares used for the HaBi§ and diluted EPS calculations (in
thousands):

Three Months Ended Dec. 31, Nine Months Ended Dec. 31,
2007 2006 2007 2006
Basic EPS:
Weighted average number of shares of common stotstamding 10,751 10,66¢€ 10,741 10,63¢
Diluted EPS:
Effect of dilutive deferred stock units, stock @uis and warrant 523 583 516 540
11,28( 11,24¢ 11,263 11,17¢

Options not included in diluted EPS because thecisesprice of the options
was greater than the average market price of theymmn shares for the
period — — — —

Note 3. Business Segments, Significant SuppliemscaMajor Customers

We operate in two business segments, our Pay-Rersdction (“PPT”) Division and Advanced Media antbimation (“AMI”) Division, and,
accordingly, we report certain financial informatiby individual segment under this structure. TRE BPivision focuses on managing our
business operations that facilitate the deliverip@he entertainment content products and relatgdlrand sales information for that content to
our Participating Retailers on a revenue sharirgisbdhe AMI Division concentrates on the managemaed growth of our Essentials Suite™
business intelligence services, primarily offer@dacrecurring subscription basis, which are no éong the early stages. Effective April 1, 2007,
we realigned and moved our Direct Revenue ShafibB$") line of business from the AMI Division to¢hPPT Division. Prior period
information has been reclassified to conform todhent presentation.

We did not have any revenues from our Other Divisiothe fiscal 2008 or fiscal 2007 periods .

Assets are not specifically identified by segmenthee information is not used by the chief operatiacision maker to measure the segments’
performance.




Certain information by segment was as follows fiousands):

PPT AMI Other(1) Total

Three months ended December 31, 20(

Sales to external custome $ 21,19C $ 2,68t % — 3 23,87t
Depreciation and amortizatic 22 189 184 395
Income (loss) from operatiol 2,82¢ 344 (2,55%) 619
Three months ended December 31, 20(

Sales to external customers $ 24,72 $ 1,94C % — 3 26,66:
Depreciation and amortizatic 13 309 100 422
Income (loss) from operations( 4,31% (251) (3,063%) 1,001
Nine months ended December 31, 20(

Sales to external custome $ 63,33¢ $ 7551 % — 3 70,89(
Depreciation and amortizatic 60 516 467 1,042
Income (loss) from operatiol 11,241 963 (8,177) 4,027
Nine months ended December 31, 20(

Sales to external customers $ 71,981 $ 5,628 $ — % 77,60¢
Depreciation and amortizatic 36 961 247 1,244
Income (loss) from operations( 15,35: (709) (8,63%) 6,011

(1) Includes revenue and expenses relating to prodnct®r services which are still in early stagesyels as corporate expenses and other
expenses which are not allocated to a specific eagm
(2) Amount revised. See Note 8.

Additional results of operations information by sent was as follows:

Three Months Ended December 31, (1

2007 2006(2)
% of % of
(Dollars in thousands) Dollars revenues Dollars revenues
PPT Division
Revenue: $ 21,19 100.C% $ 24,72% 100.C%
Cost of sale: 16,395 77.4 18,774 75.9
Gross margit $ 4,79¢ 22.6% $ 5,94¢ 24.1%
AMI Division
Revenue! $ 2,68t 100.C% $ 1,94C 100.C%
Cost of sale: 542 20.2 555 28.6
Gross margit $ 2,143 79.8% $ 1,38t 71.4%
Nine Months Ended December 31, (1
2007 2006(2)
% of % of
(Dollars in thousands) Dollars revenues Dollars revenues
PPT Division
Revenue: $ 63,33¢ 100.C% $ 71,981 100.C%
Cost of sale: 46,40¢ 73.3 51,72t 71.9
Gross margit $ 16,931 26.7% $ 20,25¢ 28.1%
AMI Division
Revenue! $ 7,551 100.C% $ 5,62¢ 100.C%
Cost of sale: 1,41¢ 18.8 1,634 29.0
Gross margir $ 6,132 81.2% $ 3,994 71.0%

(1) Percentages may not add due to rounding.
(2) Amount revised. See Note 8.




Revenue by service activity was as follows (in tends):

Three Months Ended Dec. 31, Nine Months Ended Dec. 31,
2007 2006 2007 2006
Order processing fet $ 2,362 $ 259C $ 5814 $ 6,828
Transaction fee 14,032 16,464(1) 41,78¢ 47,547(1)
Sell-through fee: 3,227 3,71F 10,692 11,59¢
DRS fees 1,387 1,73¢€ 4,562 5,35¢
Essentials SuiteT 2,68t 1,94C 7,551 5,62¢
Other 181 218 481 654

$ 2387F $ 26,665(1)$ 70,890 $  77,605(1)

(1) Amount revised. See Note 8.

During the three and ninmonth periods ended December 31, 2007 and 2006ad/€rogram Suppliers that supplied product whitegated il
excess of 10% of our total revenues as follows:

Three Months Ended Dec. 31 Nine Months Ended Dec. 31
2007 2006 2007 2006
Program Supplier 20% 17% 17% 16%
Program Supplier 17% 21% 17% 18%
Program Supplier 16% 17% 17% 14%
Program Supplier 13% 1% 13% 1%
Program Supplier 6% 16% 7% 17%
Program Supplier 1% 8% 1% 10%

There were no other Program Suppliers who provfteduct that accounted for 10% or more of our taaknues for the three or nine-month
periods ended December 31, 2007 or 2006. Our agmtenith our fifth largest Program Supplier expitderch 31, 2007. While we continue to
receive some product from one of their divisiohg, &amount as a percentage of revenues has deslgrgficantly. Also, we are no longer
receiving product from our sixth largest Progranpi8ier as they formed an exclusive arrangement aithajor retailer in the home video rental
industry. Although management does not believettimtelationships with the remaining significanbgram Suppliers will be terminated in the
near term, a loss of any one of these supplierkldmve an adverse effect on our financial conditiad results of operations.

There were no customers that accounted for 10%ooe of our total revenue in the three and nine-im@etriods ended December 31, 2007 or
2006.

Note 4. Stock-Based Compensation
We account for stock-based compensation pursugBfEAS No. 123R, “Share-Based Payment.”

Stock option activity for the first nine monthsfefcal 2008 was as follows:

Weighted Average
Options Outstanding Exercise Price
Outstanding at March 31, 2007 1,185,66: $ 6.10
Grantec —
Exercisec (154,267) 6.06
Forfeited (825) 3.84
Outstanding at December 31, 200 1,030,57¢ 6.11

As of December 31, 2007, unrecognized stock-basetpensation related to outstanding, but unvestéidregowas $0.3 million, which will be
recognized over the weighted average remainingngeperiod of two years.

On April 2, 2007, we granted 9,000 deferred statiksu“DSUs”) to each non-employee member of ouaBloof Directors, for a total of 45,000
DSUs, which vest one year from the date of grahe fair market value of our common stock on the aditgrant was $15.45 per share. During
the second quarter of fiscal 2008, 9,000 unvestderbd stock units previously granted were fogfgtidue to the retirement of a
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member of the Board of Directors. Accordingly, tb&l value of the remaining DSUs granted was $dilon. As of December 31, 2007, the
unrecognized compensation expense related to wd/€8Us was $0.1 million, which will be recognizeeer the weighted average remaining
vesting period of three months.

DSU activity for the first nine months of fiscal @ was as follows:

Weighted Average

Units Grant Date

Outstanding Fair Value
Outstanding at March 31, 2007(1. 45,00C $ 10.04
Grantec 45,00 15.4¢
Issued (9,000) 10.04
Forfeited (9,000) 15.4&
Outstanding at December 31, 200 72,00(C 12.75

(1) These DSU awards vested in full on June 15, 2007wl not be issued until the recipient ceasebda director.
Note 5. Repurchase of Shares

During the nine-month period ended December 317 2@@ repurchased a total of 104,571 shares of@mmon stock at an average price of
$11.69 per share, which totaled approximately $dillon. The stock repurchase plan, approved byRBuerd of Directors in January 2006,
authorizes the purchase of up to 1,000,000 sh&msra@ommon stock and does not have an expiratada. At December 31, 2007, 701,929
shares remained available for repurchase undeplis

From January 1, 2008 through February 4, 2008, ave lnepurchased a total of 100,000 shares of cummmn stock at an average price of
$11.59 per share, which totaled approximately $dilion. As of February 4, 2008, 601,929 sharesaered available for repurchase under this
plan.

Note 6. Adoption of Interpretation No. 48

In June 2006, the Financial Accounting Standardsr&8¢‘FASB”) issued Interpretation No. 48, “Accoing for Uncertainty in Income

Taxes” (“FIN 48”), which is an interpretation of B8 Statement No. 109. FIN 48 clarifies the accawgntor uncertainty in tax positions and
applies to situations where there is uncertaintypake timing of the deduction, the amount of dieeluction, or the validity of the deduction. FIN
48 requires that we adjust our financial statemtnteflect only those tax positions that are mideely-than-not to be sustained on audit, based
on the technical merits of the position. FIN 48uiegs that any necessary adjustment be recordedtljito the beginning balance of retained
earnings in the period of adoption and reported a@lsange in accounting principle, if material.

The cumulative effect of applying FIN 48 has beetorded as an increase of $1.3 million to our Aagiated Deficit and a corresponding
increase to the long-term portion of Taxes Payabli is not likely that this amount will be paidthe next twelve months. We also began
including income tax related interest and penabtiggense in our provision for income taxes on camdensed Consolidated Income Statements,
in accordance with paragraph 19 of FIN 48. The amofirelated interest and penalties expense ®thee and nine-month periods ended
December 31, 2007 was approximately $12,000 ancdd®82respectively, net of tax benefits.

As of April 1, 2007, the total amount of unrecogrdzax benefits was $1.7 million. This amount idels cumulative penalties and interest as of
the date of adoption of $0.3 million. Unrecognizax benefits decreased by $0.1 million in the ttaree ninemonth periods ended December
2007 and totaled $1.6 million at December 31, 2@0i7unrecognized tax benefits would affect theeeffve tax rate if recognized.

We file federal income tax returns, Canadian incéaxereturns and State of Oregon income tax refmsvell as multiple other state and local
jurisdiction tax returns and have open tax periadsach of the jurisdictions for the years endeddi&81, 2000 through March 31, 2007
potential reduction to the




unrecognized tax benefits of approximately $0.4iam| before interest, relating to deductions fertain reserves and amortizable assets, may
occur in the next twelve months as a result ofpadeaof the applicable statute of limitations. W# wontinue to accrue interest related to these
unrecognized tax positions during the next twehanths.

Note 7. Line of Credit Amendment

On December 1, 2007, the expiration date on owlving line of credit agreement with Wells FargonBavas amended from December 1, 2007
to December 1, 2008.

Note 8: Correction of Prior Period Misstatements

During the third quarter of fiscal 2008, we discmaan error in our process relating to the acdarajuaranteed minimum revenues from our
customers which caused revenues and the relatethentax expense to be overstated in the prior diggdl quarters by $576,000 and $240,000,
respectively. Accordingly, our accumulated defibitough the second quarter of fiscal 2008 was stdd by $336,000. This error had no
impact on previously reported cash flows from ofiegg financing or investing activities and is cmesed to be immaterial to the previously
reported results of operations as well as our firdposition. Since the cumulative impact of taisor would be material to the results of the
current quarter ended December 31, 2007, we aptiieeduidance of Staff Accounting Bulletin No. 108AB 108”). This guidance requires
that the prior period financial statements be aie@, even though such revision previously was,caminues to be, immaterial to the prior
period financial statements.

The following table represents the impact of thest@tement on our income statements and balanetsdbeall of the prior periods (in
thousands except per share amounts):

Income Tax Net Basic Diluted
Revenue Provision Income EPS(1) EPS(1)
FY06 Q3 $ 36 $ 13 $ 23 $ 0.00 $ 0.00
FY06 Q4 75 28 47 0.00 0.00
FY06 $ 111 $ 41 % 70 % 001 $ 0.01
FY07 Q1 $ 53 $ 22 % 31 $ 0.00 $ 0.00
FYO7 Q2 (15) (6) (9) (0.00) (0.00)
FY07 Q3 94 40 54 0.01 0.00
FYO7 Q4 145 60 85 0.01 0.01
FYO7 $ 277 $ 116 $ 161 $ 0.01 $ 0.01
FY08 Q1 $ 9 $ 44 % 5 % 001 $ 0.00
FY08 Q2 89 39 50 0.00 0.00
FY08 $ 188 $ 83 $ 105 $ 0.01 $ 0.01
Cumulative $ 576 $ 240 % 336
Accounts Taxes Accumulated
Receivable Payable Deficit
FY 2006 $ 111 % 4 3 70
FY 2007 $ 388 $ 157 % 231
6 months ended Sept. 30, 20( $ 576 $ 240 $ 336

(1) Amounts may not add due to rounding.
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Based on SAB 108, the prior period balance shediremome statement amounts have been correcteditale these adjustments, as follows (in
thousands, except per share amounts):

Accounts Receivable Taxes Payable/(Receivable Accumulated Deficit
Reported Adjusted Revised Reported Adjusted Revised Reported Adjusted Revised
FY 2006 $ 1831« $ (111)$ 1820 $ 972 $  (41)$ 931 $(12,780)$%  (70)$ (12,850)
FY 2007 $ 19968 $ (388)$ 19577 $ 125$% (157)$ (32) $ (6,732)$ (231)$ (6,967)
6 months ended Sept. 30, 20C $ 17,06 $ (576)$ 16,49C $ 336 $ (240)$ 9% $ (559)% (336)$ (5,934)
Revenues Income Tax Provision Net Income
Reported Adjusted Revised Reported Adjusted Revised Reported Adjusted Revised
3 months ended Dec. 3!
2006 $ 26,751 $ (94)$ 26,66z $ 643 $ (40) $ 603 $ 869 $ (54)% 815
9 months ended Dec. 3!
2006 $ 77,741  (132)$ 77,60¢ $ 2,865 $ (56)$ 2,80 $ 4,386 $ (76)$ 4,312

The following statement of cash flow informatiorr the nine months ended December 31, 2006 hasdwoesatted as follows:

Change in Accounts Receivabl
Reported Adjusted Revised

$ (728) $ 132 $ (596)

Change in Accrued Liabilities
and Compensation

Reported Adjusted Revised
Taxes payable(1 $ (774) $ (56) $ (830)
Accrued liabilities and compensation: 54 — 54
Total $ (720) $ (56) $ (776)

Net Cash Provided by
Operating Activities
Reported Adjusted Revised
$ 258 $ — % 2,58C

(1) These line items were not reported separatelyhie nine months ended December 31, 2006.
Note 9. New Accounting Pronouncements
SFAS No. 141R and SFAS No. 160

In December 2007, the FASB issued SFAS No. 141Rsiifiiess Combinations,” and SFAS No. 160, “Noncdimig Interests in Consolidated
Financial Statements.” SFAS Nos. 141R and 160 requost identifiable assets, liabilities, noncohitng interests and goodwill acquired in a
business combination to be recorded at “full falue” and require noncontrolling interests (pregigueferred to as minority interests) to be
reported as a component of equity, which changesadtisounting for transactions with noncontrollingerest holders. Both statements are
effective for periods beginning on or after Decenitd® 2008 and earlier adoption is prohibited. SA¥&S 141R will be applied to business
combinations occurring after the effective date 8RS No. 160 will be applied prospectively toradncontrolling interests, including any that
arose before the effective date. We are currentijuating what impact, if any, the adoption of SFN&s. 141R and 160 will have on our
financial position or results of operations. Weided that the impact, if any, will be immaterial.
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EITF 07-3

In June 2007, the Emerging Issues Task Force (“BliEBued EITF 07-3, “Accounting for Advance Payrefor Goods or Services to Be Used
in Future Research and Development Activities,”chhstates that non-refundable advance paymensgefoices that will be consumed or
performed in a future period in conducting reseanctt development activities on behalf of the comytrould be recorded as an asset when the
advance payment is made and then recognized agpanse when the research and development actigitieperformed. EITF 03-is applicable
prospectively to new contractual arrangements edteto in fiscal years beginning after December2®7. We do not expect the adoption of
EITF 07-3 to have a material effect on our finahpiasition or results of operations.

ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
Forward Looking Statements

Certain information included in this Quarterly Rejpen Form 10-Q (including Management’s Discussaod Analysis of Financial Condition
and Results of Operations regarding revenue grogvtiss profit margin and liquidity) constitute faam looking statements that involve a
number of risks and uncertainties. Forward loolstegements may be identified by the use of forvi@o#ting words such as “may,” “will,”
“expects,” “intends,” “anticipates,” “estimates” rontinues” or the negative thereof or variatitimsreon or comparable terminology. The
following factors are among the factors that cazddse actual results to differ materially from tbevard looking statements: our ability to
retain and grow our customer base of retailersgipating in the Pay-Per-Transaction system (theTFystem”) (“Participating Retailers”) and
customers for our business intelligence softwarksamvices; the financial stability of the Partatipg Retailers and their performance of their
obligations under our PPT System; business comditémd growth in the video industry and generahenuc conditions, both domestic and
international; customer demand for movies in vasimedia formats; competitive factors, includingréased competition, expansion of revenue
sharing programs other than the PPT System by meitiure studios or other licensees or ownersiefrights to certain video programming
content (“Program Suppliers”) and new technologg; ¢ontinued availability of digital videodiscs MDs”) and videocassettes (“Cassettes”)
(collectively “Units”) leased/licensed to home vidgpecialty stores and other retailers from Progeampliers; the loss of significant Program
Suppliers; our ability to successfully develop amarket new services, including our business imjefice services, to create new revenue
streams; and the development of similar busindsfligence services by competitors with substalytigiteater financial and marketing resources
than our company. This Quarterly Report on FornQlfinther describes some of these factors. In &hdis ome of the important factors that
could cause actual results to differ from our expans are discussed in Iltem 1A to our fiscal 2B0vm 10-K, which was filed with the
Securities and Exchange Commission on June 13, 20@5e risk factors have not significantly changede the filing of the fiscal 2007

Form 10-K.

”ow ”

Business Trends

Our corporate structure includes separate Pay-Rarsaction (“PPT”) and Advanced Media and Informaif*AMI”) operating divisions and,
accordingly, we report certain financial informatiby individual segment under this structure.

Our PPT Division focuses on managing our businpssations that facilitate the delivery of home etat@ment content products (DVDs, VHS
tapes, etc.) and related rental and sales infoom#dir the content to home video specialty stores@her retailers, on a revenue sharing basis.
We lease product from various suppliers, typicallytion picture studios. Under our PPT System, lexasublease that product from us and rent
it to consumers. Retailers then share a porticzach retail rental transaction with us and we shavertion of revenue with the studio. Since we
collect, process and analyze rental and salesnration at the title level, we report that inforneaitito both the studio and the respective retailers.

Effective April 1, 2007, we moved our Direct Revertsharing (‘DRS”)ine of business from the AMI Division to the PPTvISion. Prior perioc
information has been reclassified to conform todhent presentation. Our DRS services colleatkyaudit and report the results of DRS
retailers, such as
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Blockbuster Entertainment, Movie Gallery and Neifto the respective suppliers under establishedemgents on a fee for service basis.

Our AMI Division concentrates on the managementgmoavth of our Essentials Suite™ of business iigefice services. Our Essentials Suite™
software and services, offered on a recurring sifitsan basis, provide unique data collection, ngaraent, analysis and reporting functions,
resulting in business intelligence information \eddle to our clients.

The PPT Division

The financial results from the PPT Division congrno be affected by the changing dynamics in thméhwideo rental market. This market is
highly competitive and influenced greatly by consurspending patterns and behaviors. The end comswsea wide variety of choices from
which to select their entertainment content. Sorargles include renting Units of product from oartitipating Retailers or other Retailers,
purchasing previously viewed Units from our Papiiting Retailers or other Retailers, ordering pmdia online subscriptions and/or online
distributors, subscribing to at-home movie chanmaischasing and owning the Unit directly, or séfegan at-home “pay-per-view” or “on-
demand” option. Our PPT system focuses on thetimadi “brick and mortar” retailer. We believe thair system successfully addresses the
many choices available to consumers and affordfatticipating Retailers the opportunity to stdokit stores with a wider selection of titles
and a greater supply of popular box office releaBsst of our arrangements are structured so HeaParticipating Retailers pay minimal upft
fees and lower per transaction fees in exchangerftgring Units of all titles offered by a partiaulProgram Supplier (referred to as “output”
programs). Since these programs usually resultareroverall Units rented, our Participating Retaileevenue and the corresponding share
the studios have increased. These programs gparinan economic response to the changing dynavhitee home video rental market. We
expect the growth of these output programs to noetiand believe that they will be financially bfécial for the Participating Retailers, Progri
Suppliers and us.

Our base of Participating Retailers continues tstbeng and we are implementing strategies to nhtaiv Participating Retailers and Program
Suppliers, as well as assist in the growth of aurent Participating Retailers, in an effort tother stabilize and grow our overall PPT revenue
and earnings streams.

Our agreement with our fifth largest Program Sugipdixpired March 31, 2007. While we continue teiee some new product from a division
of that Program Supplier, the amounts are signiflgdess due to the loss of the other divisionsoAwe are no longer receiving product from
our sixth largest Program Supplier as they formeeéxlusive arrangement with a major retailer i tlome video rental industry. We continue
to be in good standing with our remaining Program@iers and we make on-going efforts to enhanoedlbusiness relationships through
improvement of current services offered and thesttmment of new service offerings. We are alsoiooatly seeking to develop business
relationships with new Program Suppliers. In Noveni?005, based on our successful involvement wittagor studio in Canada, we entered
into a revenue sharing agreement with that studiic% operator, which extends product offeringBaaticipating Retailers in the U.S. This
agreement was effective for titles released begonim January 2006, giving our U.S. Participatiregdlers access to the large volume of high
quality entertainment that this major studio hasrbéelivering for years, and yielding 17% of ouatosevenues in the first nine months of fiscal
2008. Also, in October 2006, we began offering piidrom a major studio to our U.S. Participatingt&tlers yielding 13% of our total revenues
in the first nine months of fiscal 2008. Two addlital Program Suppliers each represented 17% dbtalrrevenues in the first nine months of
fiscal 2008. As is typical of our agreements witbhdtam Suppliers, most of our relationships withsla Program Suppliers may be terminated
without cause upon thirty days’ written notice bither party.

AMI and Other Divisions

We are also allocating significant resources towanar business intelligence service offerings, lotise services that are currently operational
as well as those that are in various stages ofldeweent. Our suite of business intelligence sessttas been well received in the various targ
markets to date, as our offerings fit well with theeeds identified by those market participants. Eagential$" business intelligence service
offerings which are fully operational and no longesignificant stages of development, realizeé\enue increase of 34% during the first nine
months of fiscal 2008 compared to the first ninenthe of
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fiscal 2007. We intend to continue to invest in existing, as well as new, business intelligenceises in the near-term as we expand the
markets we serve and our service lines, whichyikeall lower our earnings. Longer-term, we belighese services will provide significant
future revenue and earnings streams and contribuder overall success.

Sources of Revenue
Revenue by segment includes the following:

PPT Division

« order processing fees generated when Units areemtdiy and distributed to retailers;

e transaction fees generated when retailers rensimitonsumers; additionally, certain arrangemiexctade guaranteed minimum
revenues from our customers; we recognize the gteed minimum revenue on the street (release)idaecordance with Statement
Position 00-2, “Accounting by Producers or Disttiims of Films,” (“SOP 00-2") provided all other mawe recognition criteria are met;

e sell-through fees generated when retailers sellipusly-viewed rental Units to consumers;

¢ buy-out fees generated when retailers purchases @hthe end of the lease term; and

. DRS fees from data tracking and reporting servimesided to Program Suppliers.

AMI Division
. revenues from Box Office Essentidls;
. revenues from Home Entertainment Essentials
« revenues from Supply Chain Essenti&ls and
. revenues from OnDemand Essentidls

Other Division

¢ revenue relating to other products and/or servidgish are still in the development stage, includikdEssential$™ , which will capture
census-level data regarding viewing patterns oflemand advertising for reporting to marketers ahegising agencies.

Results of Operations
Three Months Ended December 31,(1

2007 2006(2)
(Dollars in Thousands) Dollars % of revenues Dollars % of revenues
Revenues
PPT $ 21,19 88.8%% 24,723 92.7%
AMI 2,68 11.2 1,94C 7.3
23,87¢ 100.C 26,66< 100.C
Cost of sales 16,937 70.9 19,32¢ 72.5
Gross margin 6,93¢€ 29.1 7,334 27.5
Selling and administrative 6,31¢ 26.5 6,332 23.8
Income from operations 619 2.6 1,001 3.8
Other income (expense
Interest incom 399 1.7 420 1.6
Interest expense (3) — (3) —
396 1.7 417 1.6
Income before income tax provision 1,01E 4.3 1,41¢€ 5.3
Income tax provision 468 2.0 603 2.3
Net income $ 547 2.3%$ 815 3.1%
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Nine Months Ended December 31,(1)

2007 2006(2)
(Dollars in Thousands) Dollars % of revenues Dollars % of revenues
Revenues
PPT $ 63,33¢ 89.3%$ 71,981 92.7%
AMI 7,551 10.7 5,62€ 7.3
70,89(C 100.C 77,60¢ 100.C
Cost of sales 47,821 67.5 53,35¢ 68.8
Gross margin 23,062 32.5 24,25(C 31.2
Selling and administrative 19,03€ 26.9 18,23¢ 23.5
Income from operations 4,027 5.7 6,011 7.7
Other income (expense
Interest incom 1,21€ 1.7 1,11F 1.4
Interest expense (7) — (5) —
1,20¢ 1.7 1,11C 14
Income before income tax provision 5,23€ 7.4 7,121 9.2
Income tax provision 2,331 3.3 2,80¢ 3.6
Net income $ 2,90% 4.1%$ 4,312 5.6%
Q) Percentages may not add due to rounc
2) Amounts revised. See Note 8 of Notes to Condenseddlidated Financial Statemer
Certain information by segment was as follows fiousands):
PPT AMI Other(1) Total
Three months ended December 31, 20(
Sales to external custome $ 21,19C $ 2,685 % — 3 23,87t
Depreciation and amortizatic 22 189 184 395
Income (loss) from operatiol 2,82¢ 344 (2,55%) 619
Three months ended December 31, 20(
Sales to external customers $ 24,72 $ 1,94C $ — 3 26,66:
Depreciation and amortizatic 13 309 100 422
Income (loss) from operations( 4,31k (251) (3,063) 1,001
Nine months ended December 31, 20(
Sales to external custome $ 63,33¢ $ 7551 % — 3 70,89(
Depreciation and amortizatic 60 516 467 1,04z
Income (loss) from operatiol 11,241 963 (8,177) 4,027
Nine months ended December 31, 20(
Sales to external customers $ 71,981 $ 5626 $ — 3 77,60¢
Depreciation and amortizatic 36 961 247 1,244
Income (loss) from operations( 15,35: (709) (8,63%) 6,011
(1) Includes revenue and expenses relating to product®r services which are still in early stagesyvelt as corporate expenses and other
expenses which are not allocated to a specific seg
(2) Amountrevised. See Note 8 of Notes to Condensed ConsolidateghEial Statement:

Additional results of operations information by sent was as follows:

Three Months Ended December 31, (1

2007 2006 (2)
(Dollars in thousands) Dollars % of revenues Dollars % of revenues
PPT Division
Revenue: $ 21,19C 100.C%$ 24,72¢ 100.C%
Cost of sales 16,39¢ 77.4 18,77¢ 75.9
Gross margin $ 4,79t 22.6%3$ 5,94¢ 24.1%
AMI Division
Revenue: $ 2,68t 100.C%$ 1,94C 100.C%
Cost of sales 542 20.2 555 28.6
Gross margin $ 2,143 79.8%3% 1,38E 71.4%
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Nine Months Ended December 31, (1)

2007 2006(2)
(Dollars in thousands) Dollars % of revenues Dollars % of revenues
PPT Division
Revenue! $ 63,33¢ 100.C%$ 71,981 100.C%
Cost of sales 46,40¢ 73.3 51,72t 71.9
Gross margin $ 16,931 26.7%%$ 20,25¢ 28.1%
AMI Division
Revenue! $ 7,551 100.C%$ 5,62¢€ 100.C%
Cost of sales 1,41¢ 18.8 1,634 29.C
Gross margin $ 6,132 81.2%$ 3,994 71.C%
Q) Percentages may not add due to rounc
(2) Amounts revised. See Note 8 of Notes to Condenseddlidated Financial Statemer
Revenue by service activity was as follows (in tends):
Three Months Ended Dec. 31 Nine Months Ended Dec. 31
2007 2006 2007 2006
Order processing fees  $ 2,362 $ 259C $ 5814 $ 6,828
Transaction fee 14,03: 16,464(1) 41,78¢ 47,547%(1)
Sel-through fee: 3,227 3,71F 10,69z 11,59¢
DRS fees 1,387 1,73€ 4,562 5,35¢
Essentials Suite™ 2,68t 1,94C 7,551 5,62¢
Other 181 218 481 654
$ 23,87 $ 26,663(1)$ 70,89C $ 77,60¢(1)
(1) Amountrevised. See Note 8 of Notes to Condensed Consetidénancial Statement

Revenue

Revenue decreased $2.8 million, or 10.5%, to $&8l&n in the three-month period ended December2RD7 (the third quarter of fiscal 2008)
compared to $26.7 million in the three-month pegoded December 31, 2006 (the third quarter 0&Fi2007) and decreased $6.7 million, or
8.7%, to $70.9 million in the nine-month period eddecember 31, 2007 compared to $77.6 millioménrtine-month period ended
December 31, 2006. The decreases in revenue wietarfly due to decreases within our PPT Divisioartjally offset by increases from our
Essentials Suite™ of products in our AMI Divisi@s, described more fully below.

PPT Division

PPT revenues decreased $3.5 million, or 14.3%$&r@ million, or 12.0%, respectively, in the theea nine-month periods ended

December 31, 2007 compared to the same periodie girtor fiscal year primarily as a result of lowetumes of Units shipped and lower rental
transactions (in thousands):

Three Months Ended Dec. 31 Nine Months Ended Dec. 31

2007 2006 2007 2006
Order processing fees $ 2,362 $ 259C $ 5814 $ 6,828
Transaction fee 14,032 16,464(1) 41,78¢ 47,547(1)
Sell-through fee: 3,227 3,71% 10,692 11,59¢
DRS 1,387 1,73€ 4,563 5,35¢
Other 181 218 481 654

$ 21,19C $ 24,72:(1)$ 63,33¢ $ 71,981(1)

(2) Amountrevised. See Note 8 of Notes to Condensed Consetidénancial Statement
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Order processing fees decreased $0.2 million,8%8and $1.0 million, or 14.8%, respectively, ie three and nine-month periods ended
December 31, 2007 compared to the same periode girtor fiscal year. Order processing fees welectdd by the following:

Three Months Ended Dec. 31 Nine Months Ended Dec. 31
2007 2006 2007 2006

Units shipped (in thousands) 1,751 2,01C 4,698 5,35€
Fee per Uni $ 135 $ 12¢ $ 1.24 $ 1.27

Three-month Nine-month

period ended period ended

December 31, 2007 compared to December 31, 2007 compared to
three-month period ended nine-month period ended
December 31, 2006 December 31, 2006

Percentage decrease in Units shipped 12.9% 12.4%
Effect of decrease in Units shipped on reve $ (0.3) million $ (0.8) million
Increase (decrease) in fee per L $ 0.06 $ (0.03)
Effect of increase (decrease) in fee per Unit memee $ 0.1 million $ (0.2) million

The decrease in volume in the nine-month periogdrdkecember 31, 2007 compared to the same peripd0& was due to an overall weakness
in the quality of titles released in the currentipeé compared to the same period of the prior weakthe loss of two of our major Program
Suppliers. These suppliers represented 7% and &&jectively, of our total revenues during theghmeonth periods ended December 31, 2007
and 2006 and 8% and 27%, respectively, during ite-month periods ended December 31, 2007 and 2006.

Fees per Unit are affected by our mix of Units ree& from Program Suppliers with varying ratesupfront fees and tend to fluctuate from
period to period.

Transaction fees decreased $2.4 million, or 1489d,$5.8 million, or 12.1%, respectively, in thesthand nine-month periods ended
December 31, 2007 compared to the same periodegirtor fiscal year primarily due to lower renti@nsactions. Rental transactions at our
Participating Retailers decreased 14% and 13%e¢otisely, while the rate per transaction remaingdtively unchanged. Rental transactions
have declined due to the overall market condit@mg the loss of the Program Suppliers noted above.

Sell-through fees decreased $0.5 million, or 13.4#6l $0.9 million, or 7.8%, respectively, in thesth and nine-month periods ended
December 31, 2007 compared to the same periode girtor fiscal year primarily due to an overaltdEase in the volume of Units released.

DRS fees decreased $0.3 million, or 20.1%, and 80I&n, or 14.8%, respectively, in the three aride-month periods ended December 31,
2007 compared to the same periods of the prioalffigear primarily due to the loss of one major giwgistomer.

AMI Division

AMI revenues increased $0.7 million, or 38.4%, &i® million, or 34.2%, respectively, in the thae® nine-month periods ended
December 31, 2007 compared to the same periode girtor fiscal year. Revenues related to our Bssle business intelligence service
offerings have increased primarily due to our amnid investment in, and successful marketing ekdlofferings, which has increased our
customer base and expanded our service offerings.

Other Division
We did not have any revenues from our Other Divisiothe first nine months of fiscal 2008 or fis@8l07.
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Cost of Sales

Cost of sales consists of order processing castssdction costs, sell-through costs, handlingfesight costs in the PPT Division and costs in
the AMI Division associated with certain Essentidldusiness intelligence service offerings. These edjpgres represent the direct costs to
produce revenues.

In the PPT Division, order processing costs, tratiea costs and sell through costs represent thmuata due to the Program Suppliers that hold
the distribution rights to the Units. Freight costpresent the cost to pick, pack and ship ordednis to the Participating Retailers. Our cost of
sales can also be impacted by the release datdsitsfwith guarantees. We recognize the guarant@einum costs on the release date. The
terms of some of our agreements result in 100%afostles on titles in the first month in which tbeit is released, which results in lower
margins during the initial portion of the revenirasng period. Once the Unit’s rental activity eeds the required amount for these guaranteed
minimums, margins generally expand during the sé@ond third months of the Unit's revenue sharingqgee However, since these factors are
highly dependent upon the quality, timing and re¢edates of all new products, margins may not expa@any significant degree during any
period. As a result, it is difficult to predict thtimate impact these Program Supplier Revenueii@harograms with guaranteed minimums \
have on future results of operations in any repgrgeriod.

In the AMI Division, a portion of the Essentidlsbusiness intelligence service offerings costs grecosts associated with the operation of a
call center for our Box Office Essentidtsservices, as well as costs associated with amuogtizapitalized internally developed software uged t
provide the corresponding services and direct dostgred to obtain, cleanse and process data airtaim our systems.

Cost of sales decreased $2.4 million, or 12.4%,%m8 million, or 10.4%, respectively, in the thaee nine-month periods ended December 31,
2007 compared to the same periods of the prioalfisear. Cost of sales as a percentage of reusasae’0.9% and 67.5%, respectively, in the
three and nine-month periods ended December 37, @pared to 72.5% and 68.8%, respectively, irstiiee periods of the prior fiscal year.

The decreases in cost of sales were primarily dulee decreases in revenues discussed above, lessvielthe decreases in cost of sales as a
percentage of revenue. The decreases in costexf aala percentage of revenue were primarily daestoft to more AMI Division revenue as
compared to PPT Division revenue. We achieve highgss margins on our AMI Division revenue thanoom PPT Division revenue. As
revenues increase in our AMI Division, cost of sas a percentage of revenues should decreasesasfioar costs are fixed. Also, effective
April 1, 2007, we increased the estimated liveswfcapitalized software to five years from threans based on a review of our previous usage
of such internally developed software. Therefoosts associated with amortizing this software desed in the first three quarters of fiscal 2008
compared to the same periods of fiscal 2007.

Selling and Administrative

Selling and administrative expenses consist primaficompensation and benefits, development, ntamgeand advertising costs, legal and
professional fees, communications costs, depreciatind amortization of tangible fixed assets artiveoe, real and personal property leases, as
well as other general corporate expenses.

Selling and administrative expenses were relatiflalyin the third quarter of fiscal 2008 compatedhe third quarter of fiscal 2007 and
increased $0.8 million, or 4.4%, to $19.0 millienthe nine-month period ended December 31, 200paced to $18.2 million in the same
period of the prior fiscal year.

Selling and administrative expenses in the threkrame-month periods ended December 31, 2007 cadparthe same periods of the prior
fiscal year included increases of $0.1 million &8d3 million, respectively, in stock-based compénsarelated to the issuance of deferred stock
units on April 2, 2007. In addition, selling andnaidistrative expense increased $0.3 million an@® $aillion, respectively, related to the hiring
additional personnel associated with the expansia@ur AMI Division. These factors were offset bys@.3 million decrease in our bonus acc

in the third quarter of fiscal 2008 compared to tthied
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quarter of fiscal 2007. As a percentage of revensmling and administrative expenses were 26.58w4&19%, respectively, for the three and
nine-month periods ended December 31, 2007 compar28l.8% and 23.5%, respectively, for the comparpbriods of the prior fiscal year
primarily due to the increase in dollars spentie nine-month period combined with decreased reagouer which to spread fixed costs in both
periods.

Interest Income

Interest income was $0.4 million and $1.2 millioespectively, for the three and nine-month perieaded December 31, 2007 compared to $0.4
million and $1.1 million, respectively, for the sameriods of the prior fiscal year. Our average loioed cash and investment balance was $33.9
million and $29.8 million for the nine-month perdnded December 31, 2007 and 2006, respectively.

Income Taxes

Our effective tax rate was 44.5% and 39.4%, resgygt in the nine-month periods ended Decembe280,7 and 2006. Our effective tax rate
differs from the federal statutory tax rate prirhadue to state income taxes. The increase inisatso due to changes associated with our
adoption of FIN 48. See Note Adoption of Interpretation No. 48 of the Notes to the Condensed Consolidated FinbStadements.

Liquidity and Capital Resources

Our sources of liquidity include our cash, cashieajents and marketable securities, cash expeotbd generated from future operations and
investment income and our $15.0 million line ofditeBased on our current financial projections pnojected cash needs, we believe that our
available sources of liquidity will be sufficierd fund our current operations, the continued curdenelopment of our business intelligence
services and other cash requirements through stt Becember 31, 2008.

Cash and cash equivalents increased $10.7 mithi&22.1 million at December 31, 2007 compared tb4nillion at March 31, 2007. This
increase resulted primarily from $2.8 million prded by our operating activities, the net maturft$®.7 million of marketable securities and
$0.8 million provided by the issuance of our commstatk. These factors were partially offset by $hiBion used for the purchase of property
and equipment and $1.2 million used for the repasetof our common stock. Our current ratio wasl400at December 31, 2007 and 3.3:1.0 at
March 31, 2007.

Accounts receivable, net of allowances, decreased ifillion to $17.7 million at December 31, 20@pared to $19.6 million at March 31,
2007, primarily due to lower revenues during tharter ended December 31, 2007, compared to thguaster of our fiscal year ended
March 31, 2007.

During the first nine months of fiscal 2008, we 1sp®1.8 million on property and equipment, inclugiil.3 million for the capitalization of
internally developed software for our businesslligience service offerings. We anticipate spendirtgtal of approximately $2.6 million on
property and equipment in fiscal 2008, includingmximately $1.8 million for the capitalization mtternally developed software, primarily for
our business intelligence service offerings. Ottagital expenditures in fiscal 2008 will be printafor computer equipment.

Accounts payable decreased $2.7 million to $11l06amiat December 31, 2007 compared to $13.7 nmilad March 31, 2007, primarily
attributable to lower payments due to Program Sepphs a result of lower volumes.

Taxes payable, net of taxes receivable, increasetirillion to $1.2 million at December 31, 200#mguared to $32,000 at March 31, 2007
primarily due to our implementation of FIN 48 ame ttiming of estimated tax payments relating todi2008. See Note 6Adoption of
Interpretation No. 48 of the Notes to the Condensed Consolidated FinhStadéements.
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Accrued compensation decreased $0.5 million to 8iillion at December 31, 2007 compared to $1.6iamlat March 31, 2007, primarily due
the payment of annual accrued bonuses relatingetfigcal year ended March 31, 2007.

Deferred rent, current and longrm, of $1.1 million at December 31, 2007 représamounts received for qualified renovations onamuporatt
headquarters and free rent for the first three hsof the lease term. The deferred rent is beingrézed against rent expense over the term of
the related lease and will be recognized at apprately $29,000 per quarter.

Notes payable of $1.0 million at December 31, 2@pfesents a $0.7 million loan from the Portland&epment Commissior“PDC"), a

$58,000 conditional grant from the PDC and a $0il2am loan from the State of Oregon related to fiscal 2007 corporate headquarters
renovations. The loan from the PDC of $0.7 milldwes not bear interest until it becomes due, wisickanuary 1, 2009, and contains provisions
relating to forgiveness if we meet certain requieaits. If the loan is not forgiven, it will accrugérest at the rate of 8.5% per annum beginning
January 1, 2009. Similar terms apply to the coaddl grant of $58,000. The loan from the State i&fgOn of $0.2 million bears interest at the
rate of 5% per annum and contains provisions redat forgiveness if we meet certain requiremens.are currently in compliance with these
agreements.

In January 2006, our board of directors adopteubaesrepurchase program authorizing the purchaap td 1.0 million shares of our common
stock. During fiscal 2008, through February 4, 2008 purchased 204,571 shares at an average pi$dd @4 per share. Through February 4,
2008, 398,071 shares had been repurchased unsi@idhiat an average price of $10.88 per shar&@b®29 shares remained available for
purchase. This plan does not have an expiration dat

We currently have a secured revolving line of dréati $15.0 million, with a maturity of December2008. Interest on the line of credit is at our
choice of either the bank’s prime interest rateusnifi.5 percent or LIBOR plus 1.5 percent. The tieu is secured by substantially all of our
assets. The line of credit includes certain finahcovenants requiring: (1) a consolidated preitarme to be achieved each fiscal quarter of a
minimum of $1.00, and consolidated aftex-income not less than $1.00 on an annual bdsisrmined at fiscal year end; (2) a minimum cur
ratio of 1.5:1.0, measured quarterly; and (3) aimam debt-to-tangible net worth ratio of 1.5:1.Gsasured quarterly. Based upon the financial
results reported as of, and for the quarter endszebiber 31, 2007, we determined that we were irptante with the financial covenants at
December 31, 2007. At December 31, 2007, we haautsianding borrowings under this agreement.

Critical Accounting Policies and Estimates

With the exception of the adoption of Interpretatio. 48 as described in Note 6 of Notes to Corel¢i@onsolidated Financial Statements, we
reaffirm the critical accounting policies and esttes as reported in our fiscal 2007 Annual Repofform 10-K, which was filed with the
Securities and Exchange Commission on June 13,.2007

New Accounting Pronouncements

See Note 9 of Notes to Condensed Consolidated EimlaBtatements for a discussion of new accoumiiogouncements.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURE AB OUT MARKET RISK.

There have been no material changes in our reporéeldet risks since the filing of our fiscal 2003@rf 10-K, which was filed with the
Securities and Exchange Commission on June 13,.2007

ITEM 4. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures

Our management has evaluated, under the supenraspbmith the participation of our Chief Execut®#icer and Chief Financial Officer, the
effectiveness of our disclosure controls and pracesias of the end of the period covered by tiusntgursuant to Rule 13a-15(b) under the
Securities Exchange Act of 1934, as amended (ExgghAwct). Based on that evaluation our Chief Exeeu®fficer and our Chief Financial
Officer have concluded that, as of the end of ol covered by this report, our disclosure cdatamd procedures were effective in ensuring
that information required to be disclosed in oucliange Act reports is (1) recorded, processed, suined and reported in a timely manner,
(2) accumulated and communicated to our managernmehiding our Chief Executive Officer and our Chirénancial Officer, as appropriate, to
allow timely decisions regarding required disclasur

Changesin Internal Control Over Financial Reporting
Other than as described below, there has beenar@ehin our internal control over financial repogtthat occurred during our last fiscal quarter
that has materially affected or is reasonably Jikelmaterially affect our internal control ovendincial reporting.

Internal Control Significant Deficiency and Remediation Steps

During the third quarter of fiscal 2008, we detared that a significant deficiency existed in ourqass relating to the accrual for guaranteed
minimum revenues from our customers, which causednues, accounts receivable and related incores taxbe overstated, which errors we
have determined to be immaterial to the relatedespionding financial reporting periods.

The guaranteed revenue recognition and accruaépsoelies upon certain internal controls, as aeleview and analysis performed in the
monthly financial closing process. During the almsof the financial results for October 2007, maragnt detected the error while performing
its monthly financial review and analysis procedurEhese procedures were the primary internal otetor the mitigation of the financial
reporting risks involving the issues underlying tuerent error, which spanned the prior eight fisgerters. Since the error that occurred during
those fiscal quarters was immaterial to those firmeporting periods, it was not detected by afsiaternal control procedures during that time.
Management has evaluated the error in accordarntbeSAB 108. Please see Note 8 of Notes to the GwedkeConsolidated Financial
Statements.

To improve our internal controls relating to ouaganteed revenue recognition and accrual processjilvreview and analyze the billing details
at a higher level of precision to ensure that tmewents accrued and recognized on total guaranteshues earned do not exceed the ultimate
billed amounts. We believe that these additiorgppsto enhance our internal control procedures akwenated the deficiency in our internal
control processes related to the guaranteed rewecognition and accrual process and, while we ma¢dormally tested the operation of these
internal controls, we believe they are now opegaéffectively and we will enhance management rewtigwrovide that assurance.
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PART Il — OTHER INFORMATION

ITEM 1A. RISK FACTORS

Our Annual Report on Form 10-K for the fiscal yeaded March 31, 2007 includes a detailed discusHionr risk factors. There have been no
material changes from the risk factors previous$gldsed in our Annual Report on Form 10-K. Accagly, the information in this Form 10-Q
should be read in conjunction with the risk factansl information disclosed in our fiscal 2007 FdrieaK, which was filed with the Securities
and Exchange Commission on June 13, 2007.

ITEM 6. EXHIBITS

The following exhibits are filed herewith and thig is intended to constitute the exhibit index:

10.1

10.2

311
31.2
32.1
32.2

Seventh Amendment to Credit Agreement, dated Deeethf2007, to Credit Agreement with Wells FargmBaNational
Association, dated July 15, 20(

Revolving Line of Credit Note dated December 1, 2b6tween Rentrak Corporation and Wells Fargo Biiakional
Association

Certification of Chief Executive Officer pursuantRule 13-14(a).

Certification of Chief Financial Officer pursuamtRule 13-14(a).

Certification of Chief Executive Officer pursuaont18 U.S.C. Section 135

Certification of Chief Financial Officer pursuant18 U.S.C. Section 135
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causesddport to be signed on its behalf by the
undersigned, thereunto duly authorized.

Date: February 6, 20C RENTRAK CORPORATION

By: /s/ Mark L. Thoene
Mark L. Thoene:
Executive Vice President and Chief Financial Offi
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EXHIBIT 10.1
SEVENTH AMENDMENT TO CREDIT AGREEMENT

THIS AMENDMENT TO CREDIT AGREEMENT (this “Amendmeitis entered into as of December 1, 2007, by agttvben
RENTRAK CORPORATION, an Oregon corporation (“Borren), and WELLS FARGO BANK, NATIONAL ASSOCIATION @Bank”).

RECITALS

WHEREAS, Borrower is currently indebted to Banksuant to the terms and conditions of that certagd Agreement between
Borrower and Bank dated as of July 15, 2002, asdedkfrom time to time (“Credit Agreement”).

WHEREAS, Bank and Borrower have agreed to certhamges in the terms and conditions set forth inreslit Agreement and have
agreed to amend the Credit Agreement to refledt dla@nges.

NOW, THEREFORE, for valuable consideration, theeigtand sufficiency of which are hereby acknowkstighe parties hereto agree
that the Credit Agreement shall be amended aswstlo

1. Section 1.1 (a) is hereby amended by deléfmgember 1, 2007” as the last day on which Barlkmake advances under the Line
of Credit, and by substituting for said date “Deteml, 2008,” with such changes to be effectivenui@ execution and delivery to Bank of a
promissory note dated as of December 1, 2007 (wbricmissory note shall replace and be deemed thel®eg Line of Credit Note defined in
and made pursuant to the Credit Agreement) anatladir contracts, instruments and documents reqbiyeglank to evidence such change.

2. Section 1.3 is hereby deleted in its entiratyd the following substituted therefor:
“SECTION 1.3. COLLATERAL.

As security for all indebtedness and other oblaaiof Borrower to Bank subject hereto, Borroweebg grants to Bank security
interests of first priority in all Borrower’s accots receivable and other rights to payment, genetahgibles and equipment.

All of the foregoing shall be evidenced by and sabjo the terms of such security agreements, €ingrstatements, deeds or mortgages, and
other documents as Bank shall reasonably requine, farm and substance satisfactory to Bank. rBaer shall pay to Bank immediately upon
demand the




full amount of all charges, costs and expensem@ade fees paid to third parties and all allodatests of Bank personnel), expended or inct
by Bank in connection with any of the foregoingus@y, including without limitation, filing and rexding fees and costs of appraisals, audits
title insurance.”

3. Except as specifically provided herein, alirte and conditions of the Credit Agreement remaifull force and effect, without
waiver or modification. All terms defined in theedit Agreement shall have the same meaning whed imsthis Amendment. This Amendm
and the Credit Agreement shall be read togethesnasiocument.

4. Borrower hereby remakes all representatiodswearranties contained in the Credit Agreementraadfirms all covenants set forth
therein. Borrower futher certifies that as of ttage of this Amendment there exists no Event ofiDiéfas defined in the Credit Agreement, nor
any condition, act or event which with the givinignotice or the passage of time or both would dauntstany such Event of Default.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COM MITMENTS MADE BY BANK CONCERNING LOANS
AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSO NAL, FAMILY OR HOUSEHOLD PURPOSES OR
SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE
SIGNED BY BANK TO BE ENFORCEABLE.

IN WITNESS WHEREOF, the parties hereto have catisisdAmendment to be executed as of the day andfiystwritten above.

WELLS FARGO BANK,

RENTRAK CORPORATION NATIONAL ASSOCIATION
By: /s/Mark Thoene By: /s/Victoria Vohs
Mark Thoenes, Chief Financial Offic Victoria Vohs, Vice Presidel




EXHIBIT 10.2

WELLS FARGO REVOLVING LINE OF CREDIT NOTE

$15,000,000.01 Portland, Oregc
December 1, 20(

FOR VALUE RECEIVED, the undersigndRENTRAK CORPORATION (“Borrower”) promises to pay to the order of WELLS FARGO
BANK, NATIONAL ASSOCIATION (“Bank”) at its office 4 P ortland RCBO, 1300 SW Fifth Avenue, Portland, OR 9201, or at such other
place as the holder hereof may designate, in lamfuiey of the United States of America and in imiadly available funds, the principal sum
of $15,000,000.00 or so much thereof as may be advanced and b&ndisg, with interest thereon, to be computedarheadvance from the
date of its disbursement as set forth herein:

1. DEFINITIONS:

As used herein, the following terms shall havertteanings set forth after each, and any other teffinetl in the Note shall have the
meaning set forth at the place defined:

1.1 “Business Day” means any day except a Saturdayd&uaor any other day on which commercial banksriegon are authorized or
required by law to close.

1.2 “Fixed Rate Term” means a period commencing 8usiness Day and continuing far2 or 3 months, as designated by Borrower, during
which all or a portion of the outstanding principalance of this Note bears interest determineadlation to LIBOR; provided, however, that no
Fixed Rate Term may be selected for a principalarhtess tha$100,000.00and provided further, that no Fixed Rate Term séetéend

beyond the scheduled maturity date hereof. If argd-Rate Term would end on a day which is not ailBss Day, then such Fixed Rate Term
shall be extended to the next succeeding Businags D

1.3 “LIBOR” means the rate per annum (rounded upwid necessary, to the nearest whole 1/8 of 1ét¢mined by dividing Base LIBOR by a
percentage equal to 100% less any LIBOR ReseneeR&ge.

(a) “Base LIBOR” means the rate per annum for Unitesit&t dollar deposits quoted by the Bank as the-Baek Market Offered
Rate, with the understanding that such rate isegliby Bank for the purpose of calculating effectigees of interest for loans
making reference thereto, on the first day of @&#iRate Term for delivery of funds on said dateafperiod of time approximately
equal to the number of days in such Fixed Rate Tarchin an amount approximately equal to the ppimicamount to which such
Fixed Rate Term applies. Borrower understands gneka that Bank may base its quotation of the {Btark Market Offered Rate
upon such offers or other market indicators ofltiter-Bank Market as Bank in its discretion deempgrapriate including, but not
limited to, the rate offered for U.S. dollar depgssin the London Inter-Bank Market

(b) “LIBOR Reserve Package” means the reserve percemiasgcribed by the Board of Governors of the Fdeeserve System (or
any successor) for “Eurocurrency Liabilities” (afided in Regulation D of the Federal Reserve Boaschmended), adjusted by
Bank for expected changes in such reserve percediagng the applicable Fixed Rate Term.

1.4 “Prime Rate” means at any time the rate afragt most recently announced within Bank at iitsgipal office as its Prime Rate, with the
understanding that the Prime Rate is one of Ban&&e rates and serves as the basis upon whichiefeates of interest are calculated for those
loans making reference thereto, and is evidencdatidoyecording thereof after its announcement ahsnternal publication or publications as
Bank may designate.

2. INTEREST:
2.1 InterestThe outstanding principal balance of this Note Idb@édr interest (computed on the basis 86@-day year, actual days elapsed)

either (a) at a fluctuating rate per ann0ra0000%below the Prime Rate in effect from time to time(lo) at a fixed rate per annum determined
by Bank to bel .25000%above LIBOR in




effect on the first day of the applicable Fixedé&x@erm. When interest is determined in relatioRtime Rate, each change in the rate of interest
hereunder shall become effective on the date eanfeMRate change is announced within Bank. Witpeesto each LIBOR selection option
selected hereunder, Bank is hereby authorizedt®the date, principal amount, interest rate amédd-Rate Term applicable thereto and any
payments made thereon on Bank’s books and receitthe manually or by electronic entry) and/or oy achedule attached to this Note, which
notations shall be prima facie evidence of the eamuof the information noted.

2.2 Selection of Interest Rate Optiar&t any time any portion of this Note bears ingtr@etermined in relation to LIBOR, it may be contd

by Borrower at the end of the Fixed Rate Term a&japlie thereto so that all or a portion thereof béaterest determined in relation to the Prime
Rate or to LIBOR for a new Fixed Rate Term desigddty Borrower. At any time any portion of this Mdiears interest determined in relatic
the Prime Rate, Borrower may convert all or a porthereof so that it bears interest determineelation to LIBOR for a Fixed Rate Term
designated by Borrower. At such time as Borrowguests an advance hereunder or wishes to seldBtGR_option for all or a portion of the
outstanding principal balance hereof, and at tlikafreach Fixed Rate Term, Borrower shall give Baatice specifying: (a) the interest rate
option selected by Borrower; (b) the principal amtosubject thereto; and (c) for each LIBOR seletttbe length of the applicable Fixed Rate
Term. Any such notice may be given by telephones@mh other electronic method as Bank may permitdisg as, with respect to each LIBOR
selection, (i) if requested by Bank, Borrower po®s to Bank written confirmation thereof not latean 3 Business Days after such notice is
given, and (ii) such notice is given to Bank; piiorl0:00 a.m. on the first day of the Fixed RagenT, or at a later time during any Business Day
if Bank, at it's sole option but without obligatido do so, accepts Borrower’s notice and quoteéseal frate to Borrower. If Borrower does not
immediately accept a fixed rate when quoted by Bémk quoted rate shall expire and any subsequ&®@R request from Borrower shall be
subject to a redetermination by Bank of the appliedixed rate. If no specific designation of irgstis made at the time any advance is requ
hereunder or at the end of any Fixed Rate Termrddar shall be deemed to have made a Prime Rategttselection for such advance or the
principal amount to which such Fixed Rate Term &ggbl

2.3 Taxes and Regulatory Coarrower shall pay to Bank immediately upon demanagddition to any other amounts due or to becdoee
hereunder, any and all (a) withholdings, interegtadization taxes, stamp taxes or other taxes f#xoeome and franchise taxes) imposed by
domestic or foreign governmental authority andteslan any manner to LIBOR, and (b) future, supm@atal, emergency or other changes in the
LIBOR Reserve Percentage, assessment rates imppskd Federal Deposit Insurance Corporation,milar requirements or costs imposed by
any domestic or foreign governmental authorityesutting from compliance by Bank with any requesticective (whether or not having the
force of law) from any central bank or other gowveemtal authority and related in any manner to LIB®ORhe extent they are not included in the
calculation of LIBOR. In determining which of therégoing are attributable to any LIBOR option a&bi¢ to Borrower hereunder, any
reasonable allocation made by Bank among its opasashall be conclusive and binding upon Borrower.

2.4 Payment of Interedhterest accrued on this Note shall be payabléned t day of eachmonth commencinglanuary 1, 2008.

2.5 Default InterestFrom and after the maturity date of the Notesuwmh earlier date as all principal owing hereurmomes due and payable
by acceleration or otherwise, the outstanding fpeiddalance of this Note shall bear interest ypdid in full at an increased rate per annum
(computed on the basis oB&0-day year, actual days elapsed) equal to 4% abiwveate of interest from time to time applicablehis Note.

3. BORROWING AND REPAYMENT:

3.1 Borrowing and Repaymeiorrower may from time to time during the term listNote borrow, partially or wholly repay its otasding
borrowings, and reborrow, subject to all of theitations, terms and conditions of this Note anthef Credit Agreement between Borrower and
Bank defined below; provided however, that theltotastanding borrowings under this Note shall sioény time exceed the principal amount
stated above. The unpaid balance of this obligaitamy time shall be the total amounts advanceglineer by the holder hereof less the am
of principal payments made hereon by or for anyr®weer, which balance may be
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endorsed hereon from time to time by the holdee dttstanding principal balance of this Note shaltlue and payable in full @ecember 1,
2008.

3.2 AdvancesAdvances hereunder, to the total amount of thecjpal sum available hereunder, may be made bydldehat the oral or written
request of (a)Mark Thoenes or Paul A. Rosenbaumany one acting alone, who are authorized to recaohsinces and direct the disposition of
any advances until written notice of the revocatibsuch authority is received by the holder atdffece designated above, or (b) any person,
with respect to advances deposited to the credihgfdeposit account of any Borrower, which advaneden so deposited, shall be conclusi
presumed to have been made to or for the benediacti Borrower regardless of the fact that perstimsr than those authorized to request
advances may have authority to draw against suobuat. The holder shall have no obligation to datee whether any person requesting an
advance is or has been authorized by any Borrower.

3.3 Application of PaymentsEach payment made on this Note shall be crefiitgtgito any interest then due and second, tatltstanding
principal balance hereof. All payments creditegtiocipal shall be applied first, to the outstamdprincipal balance of the Note which bears
interest determined in relation to the Prime Rét@ny, and second, to the outstanding princip¢hee of this Note which bears interest
determined in relation to LIBOR, with such paymespplied to the oldest Fixed Rate Term first.

4. PREPAYMENT:

4.1 Prime RateBorrower may prepay principal on any portion osthiote which bears interest determined in relatiotine Prime Rate at any
time, in any amount and without penalty.

4.2 LIBOR.Borrower may prepay principal on any portion okthiote which bears interest determined in relaoblBOR at any time and in
the minimum amount d$100,000.0Q provided however, that if the outstanding prirtipalance of such portion of this Note is lessitkaid
amount, the minimum prepayment amount shall beethiee outstanding principal balance thereof. Ingideration of Bank providing this
prepayment option to Borrower, or if any such pmrtof this Note shall become due and payable atiavg/prior to the last day of the Fixed
Rate Term applicable thereto by acceleration oemtise, Borrower shall pay to Bank immediately upgemand a fee which is the sum of the
discounted monthly differences for each month ftbenmonth of prepayment through the month in wisisbh Fixed Rate Term matures,
calculated as follows for each such month:

(a) Determinethe amount of interest which would have accruedh @acnth on the amount prepaid at the interestajapdicable to
such amount had it remained outstanding until &iseday of the Fixed Rate Term applicable thereto.

(b) Subtractfrom the amount determined in (a) above the amofimterest which would have accrued for the sanatimon the
amount prepaid for the remaining term of such FiRate Term at LIBOR in effect on the date of prepagt for new loans made
for such term and in a principal amount equal ®@mount prepaid.

(c) If the result obtained in (b) for any month is gegahan zero, discount that difference by LIBORdIg (b) above.

Each Borrower acknowledges that prepayment of auobunt may result in Bank incurring additional spsixpensed and/or liabilities, and that
it is difficult to ascertain the full extend of ducosts, expenses and/or liabilities. Each Borroterefore, agrees to pay the above-described
prepayment fee and agrees that said amount refsesesasonable estimate of the prepayment cogtenses and/or liabilities of Bank. If
Borrower fails to pay any prepayment fee when tlue amount of such prepayment fee shall therebéter interest until paid at a rate per an
2.000% above the Prime Rate in effect from time to timenfputed on the basis of380-day year, actual days elapsed). Each change iratee
of interest on any such past due prepayment fdelm@me effective on the date each Prime Ratagdhés announced within Bank.
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5. EVENT OF DEFAULT:

This Note is made pursuant to and is subject taeims and conditions of that certain Credit Agreatrbetween Borrower and Bank
dated as ofluly 15, 2002, as amended from time to time (the “Credit Agreeti)e Any default in the payment or performanceaafy obligation
under this Note, or any defined event of defauttarthe Credit Agreement, shall constitute an “EwérDefault” under this Note.

6. MISCELLANEQOUS:

6.1 RemediedJpon the occurrence of any Event of Default, thiel&ioof this Note, at the holder’s option, may @eelall sums of principal and
interest outstanding hereunder to be immediatetyahd payable without presentment, demand, notinergperformance, notice of protest,
protest or notice of dishonor, all of which are eegsly waived by each Borrower, and the obligatibany, of the holder to extend any further
credit hereunder shall immediately cease and textmirEach Borrower shall pay to the holder immedtifatpon demand the full amount of all
payments, advances, charges, costs and expendadjng reasonable attorneys’ fees (to includeidatsounsel fees and all allocated costs of
the holder’s in-house counsel), expended or incupsethe holder in connection with the enforcenwdrthe holder’s rights and/or collection of
any amounts which become due to the holder undeNbte, and the prosecution or defense of anypdti any way related to this Note,
including without limitation, any action for decédory relief, whether incurred at the trial or algte level, in an arbitration proceeding or
otherwise, and including any of the foregoing imedrin connection with any bankruptcy proceedimgl(iding without limitation, any adversary
proceeding, contested matter or motion brought &ykBor any other person) relating to any Borroweairy other person or entity.

6.2 Obligations Joint and Severghould more than one person or entity sign thieNata Borrower, the obligations of each such Beegreshal
be joint and several.

6.3 Governing Law This Note shall be governed by and construed¢@omance with the laws of the State of Oregon.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COM MITMENTS MADE BY BANK CONCERNING LOANS
AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSO NAL, FAMILY OR HOUSEHOLD PURPOSES OR
SECURED SOLELY BE THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE
SIGNED BY BANK TO BE ENFORCEABLE.

IN WITNESS WHEREOF, the undersigned has executsd\bte as of the date first written above.

RENTRAK CORPORATION

By: /s/Mark Thoene
Mark Thoenes, Chief Financial Offic




EXHIBIT 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a) OR RULE 15d-14(a)
OF THE SECURITIES EXCHANGE ACT OF 1934

I, Paul A. Rosenbaum, certify that:

1.

2.

I have reviewed this quarterly report on Form 10f@Rentrak Corporation;

Based on my knowledge, this report does not cormjnuntrue statement of a material fact or omdtate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtf@ periods presented in this report;

The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

CY

(b)

(©

(d)

Designed such disclosure controls and praesgdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known tc
by others within those entities, particularly dgrithe period in which this report is being prepared

Designed such internal control over financggdorting, or caused such internal control oveatficial reporting to be designed under
our supervision, to provide reasonable assurargaadeng the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

Evaluated the effectiveness of the registsatisclosure controls and procedures and presémtis report our conclusions about
the effectiveness of the disclosure controls andeguiures, as of the end of the period coveredibyéport based on such
evaluation; and

Disclosed in this report any change in thgsteant’s internal control over financial repodithat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodighal quarter in the case of an annual repogy) itias materially affected, or is
reasonably likely to materially affect, the regast's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

@)
(b)

All significant deficiencies and material Wweasses in the design or operation of internalrobower financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

Any fraud, whether or not material, that ilwes management or other employees who have disgmti role in the registrant’s
internal control over financial reporting.

Date: February 6, 2008

By: /s/ Paul A. Rosenbau

Paul A. Rosenbaui

Chairman of the Board and Chief Executive Offi
Rentrak Corporatio




EXHIBIT 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a) OR RULE 15d-14(a)
OF THE SECURITIES EXCHANGE ACT OF 1934

I, Mark L. Thoenes, certify that:

1.

2.

I have reviewed this quarterly report on Form 10f@Rentrak Corporation;

Based on my knowledge, this report does not cormjnuntrue statement of a material fact or omdtate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtf@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedutas tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known tc
by others within those entities, particularly dgrithe period in which this report is being prepared

(b) Designed such internal control over financial reéjpgr, or caused such internal control over finah@aorting to be designed unc
our supervision, to provide reasonable assurargagdeng the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls andeguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting th@tcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodighal quarter in the case of an annual repory) itias materially affected, or is
reasonably likely to materially affect, the regast's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent

functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: February 6, 2008

By: /s/ Mark L. Thoene
Mark L. Thoene:
Executive Vice Presidel
And Chief Financial Office
Rentrak Corporatio




EXHIBIT 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(b) OR RULE 15d-14(b)
OF THE SECURITIES EXCHANGE ACT OF 1934 AND 18 U.S.C SECTION 1350

In connection with the Quarterly Report of Rent@drporation (the “Company”) on Form 10-Q for theager ended December 31, 2007, as
filed with the Securities and Exchange Commissionhe date hereof (the “Report”), I, Paul A. Rosanh, Chairman of the Board and Chief

Executive Officer of the Company, certify, pursuamii8 U.S.C. § 1350, as adopted pursuant to 9@t Sarbane®©xley Act of 2002, that, t
the best of my knowledge:

(1) The Report fully complies withe requirements of Section 13(a) or 15(d) of theuBities Exchange Act of 1934; and

(2) The information contained i tReport fairly presents, in all material respettts,financial condition and results of operatiohs
the Company.

By: /s/ Paul A. Rosenbau

Paul A. Rosenbaul

Chairman of the Board and Chief Executive Offi
Rentrak Corporatio

February 6, 200




EXHIBIT 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(b) OR RULE 15d-14(b)
OF THE SECURITIES EXCHANGE ACT OF 1934 AND 18 U.S.C SECTION 1350

In connection with the Quarterly Report of Rent@drporation (the “Company”) on Form 10-Q for theager ended December 31, 2007, as
filed with the Securities and Exchange Commissionhe date hereof (the “Report”), I, Mark L. ThosnExecutive Vice President and Chief

Financial Officer of the Company, certify, pursuémtl8 U.S.C. § 1350, as adopted pursuant to 986 Sarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1) The Report fully complies withe requirements of Section 13(a) or 15(d) of theuBities Exchange Act of 1934; and

(2) The information contained i tReport fairly presents, in all material respettts,financial condition and results of operatiohs
the Company.

By: /s/ Mark L. Thoene
Mark L. Thoene:
Executive Vice Presidel
and Chief Financial Office
Rentrak Corporatio
February 6, 200




